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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

The Board of Directors

Dubai Islamic Insurance & Reinsurance Co. (Aman) (PSC)
Dubai

United Arab Emirates

Introduction

We have reviewed the accompanying condensed consolidated statement of financial position of
Dubai Islamic Insurance & Reinsurance Co. (Aman) (PSC) (the “Company”) and its Subsidiaries
(collectively the “Group™) as of 31 March 2018 and the related condensed consolidated statements of
income, comprehensive income, changes in equity and cash flows for the period from 1 January 2018 to
31 March 2018. Management of the Group is responsible for the preparation and presentation of this
interim financial information in accordance with Intemational Accounting Standard 34, ‘Interim Financial
Reporting” (“1AS 34”). Our responsibility is to express a conclusion on this interim financial information
based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410, ‘Review
of Interim Financial Information Performed by the Independent Auditor of the Entity’. A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and consequently does
not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial information is not prepared, in all material respects in accordance with IAS 34.

Emphasis of matters

We draw attention to Note 23 of the condensed consolidated financial statements, which describes the
uncertainty as to the full and timely recoverability of assets with a total carrying value of AED 15.3
million held by the former Chief Executive Officer (CEO) or entities controlled by him on trust and for
the benefit of the Group. Our conclusion is not modified in respect of the above matter.

Deloitte & Touche (ML.E.)

Musa Ramahi
Registration Number 872
15 May 2018

Dubai

United Arab Emirates

Anis Sadek (521), Cynthia Corby (995), Georges Najem (809), Mohammad Khamees Al Tah (717), Musa Ramahi (872), Mutasem
Dajani (726), Rama Padmanabha Acharya (701) and Samir Madbak (386) are registered practising auditors with the UAE Ministry of
Economy.



Dubai Islamic Insurance & Reinsurance Co. (Aman) (PSC)

Condensed consolidated statement of financial position

as at 31 March 2018

ASSETS
Takaful operations’ assets
Cash and bank balances
Retakaful contract assets
Unearned contribution reserve
Claims reported unsettled
Mathematical reserve
Claims incurred but not reported
Takaful receivables
Other financial assets measured at fair value
through other comprehensive income (FVTOCI)
Other financial assets measured at fair value
through profit and loss (FVTPL)
Investment property
Due from Shareholders’

Total takaful operations’ assets

Shareholders’ assets

Cash and bank balances

Statuary deposit

Other financial assets measured at fair value
through other comprehensive income (FVTOCI)

Other financial assets measured at fair value
through profit and loss (FVTPL)

Prepayments and other receivables

Deferred policy acquisition costs

Investment property

Furniture and equipment

Due from related parties

Total shareholders’ assets

Total assets

The accompanying notes form an integral part of these condensed consolidated financial statements.

Notes

10

18

31 March 31 December
2018 2017

AED AED
(Un-audited) (Audited)
10,993,735 14,755,343
92,169,785 121,497,776
105,614,959 129,915,475
10,250,388 11,525,312
33,603,186 30,140,723
90,769,000 74,193,165
15,927,421 17,252,707
1,398,239 1,523,447
12,175,084 12,174,832
98,277,032 92,101,449
471,178,829 505,080,229
50,808,499 49,477,352
9,986,138 10,000,000
69,228,737 74,988,934
637,976,525 646,379,263
10,681,987 12,169,939
6,615,410 6,974,744
52,914,916 52,915,168
2,900,896 3,149,146
4,418,817 5,957,097
845,531,925 862,011,643
1,316,710,754 1,367,091,872




Dubai Islamic Insurance & Reinsurance Co. (Aman) (PSC)

Consolidated statement of financial position
As at 31 March 2018 (continued)

Notes 31 March 31 December
2018 2017
AED AED
(Un-audited) (Audited)
TAKAFUL OPERATIONS’® LIABILITIES AND DEFICIT
Takaful operations’ liabilities
Trade and other payables 45,982,819 48,729,421
Takaful payables 89,771,518 68,908,083
Takaful contract liabilities:
Unearned contribution reserve 7 136,949,104 169,456,552
Claims reported unsettled 7 135,816,381 155,660,576
Mathematical reserve 7 12,562,957 13,868,172
Claims incurred but not reported 7 56,212,703 51,850,187
Unallocated loss adjustment expenses 7 2,478,223 2,491,330
Deferred discount 3,162,547 4,225,429
Amounts held under Retakaful treaties 5,292,390 5,615,009
Total takaful operations’ liabilities 488,228,642 520,804,759
Takaful operations’ deficit
Deficit in policyholders’ fund (191,675,451) (189,902,361)
Qard Hassan from shareholders 191,675,451 189,902,361
Policyholders’ investments revaluation reserve 11 (17,049,813) (15,724,530)
Total deficit from takaful operations (17,049,813) (15,724,530)
Total takaful operations’ liabilities and surplus 471,178,829 505,080,229
SHAREHOLDERS’ LIABILITIES AND EQUITY
Shareholders’ liabilities
Due to Bank 20,698,801 19,948,801
Trade and other payables 14,460,966 20,707,884
Takaful payables 3,314,227 3,148,052
Due to related parties 18 2,017,869 3,379,083
Unit linked liabilities 631,209,240 639,150,280
Due to policyholder 98,277,032 92,101,449
Total shareholders’ liabilities 769,978,135 778,435,549
Shareholders’ equity
Share capital 12 225,750,000 225,750,000
Legal reserve 13 1,371,054 1,371,054
General reserve 14 1,371,054 1,371,054
Investments revaluation reserve - FVTOCI (73,327,435) (67,567,235)
Accumulated losses (78,704,632) (76,547,190)
Equity attributable to shareholders of the Parent 76,460,041 84,377,683
Non-controlling interest (906,251) (801,589)
Total Equity 75,553,790 83,576,094
Total shareholders’ liabilities and equity 845,531,925 862,011,643
Total takaful operations’ liabilities and deficit,
shareholders’ liabilities and equity 1,316,710,754 1,367,091,872
M—P e /\4,‘ )
Abdul Nazar Moﬁlpemafcath = Jihad Faitrouni~— =
Executive Director - Finance & Investments Chief Executive Officer

The accompanying notes form an integral part of these condensed consolidated financial statements.



Dubai Islamic Insurance & Reinsurance Co. (Aman) (PSC)

Condensed consolidated income statement (Un-audited)

for the period from 1 January 2018 to 31 March 2018

Attributable to policyholders
Takaful income

Gross takaful contributions
Retakaful share of accepted business
Retakaful share of ceded business

Net Takaful contributions
Net transfer to unearned contributions reserve
Increase in mathematical reserve

Net Takaful contributions earned

Discount received on ceded Retakaful
Policy fees

Takaful expenses

Gross claims incurred

Retakaful share of accepted business claims
Retakaful share of ceded business claims

Net Takaful claims

Provision for outstanding claims

Retakaful share of outstanding claims

Decrease/increase in incurred but not reported
claims

Increase in unallocated loss adjustment expenses reserve

Net claims incurred
Excess of loss of takaful contribution

Net Takaful income
Wakala fees
Investment income
Mudarib’s share

Net loss from takaful operation for the period

Note

15
16
15

Three months period ended

31 March
2018 2017
AED AED
54,037,538 89,416,155
(15,845,800) (35,520,633)
(15,428,005) (18,038,375)
22,763,733 35,857,147
3,179,457 (871,205)
30,291 62,786
25,973,481 35,048,728
4,437,000 4,071,799
3,515,557 3,642,211
33,926,038 42,762,738
(41,101,124) (34,809,952)
14,942,566 5,555,351
13,225,168 6,552,172
(12,933,390) (22,702,429)
19,844,195 4,106,678
(24,300,516) (7,066,105)
(900,053) 2,461,301
13,108 181,452
(18,276,656) (23,019,103)
(1,349,951) (2,158,419)
(19,626,607) (25,177,522)
14,299,431 17,585,216
(16,482,586) (24,349,003)
546,754 123,960
(136,689) (30,990)
(1,773,090) (6,670,817)

The accompanying notes form an integral part of these condensed consolidated financial statements.



Dubai Islamic Insurance & Reinsurance Co. (Aman) (PSC)

Condensed consolidated income statement (Un-audited)
for the period from 1 January 2018 to 31 March 2018 (continued)

Attributable to shareholders

Income

Investment income
Wakala fees from policyholders
Mudarib’s share from policyholders

Expenses

Policy acquisition cost

General and administrative expenses

Contribution from Qard Hassan to policyholders’ fund
Net Operating loss of subsidiaries

Profit for the period attributable to shareholders

Attributable to:
Shareholders of the parent
Non-controlling interests

Earnings per share

Note

16
15
15

17

Three months period ended

31 March

2018 2017

AED AED
2,567,031 610,476
16,482,586 24,349,003
136,689 30,990
19,186,306 24,990,469
(5,752,011) (7,288,775)
(8,172,004) (8,748,612)
(1,773,090) (6,670,817)
(2,047,775) (1,307,718)
(17,744,880) (24,015,922)
1,441,426 974,547
1,546,088 1,060,323
(104,662) (85,776)
1,441,426 974,547

0.007 0.005

The accompanying notes form an integral part of these condensed consolidated financial statements.



Dubai Islamic Insurance & Reinsurance Co. (Aman) (PSC)

Condensed consolidated statement of comprehensive income (Un-audited)

for the period from 1 January 2018 to 31 March 2018

Attributable to Policyholders:
Loss for the period

Items that will not be reclassified subsequently to profit or loss:

Changes in fair value of financial assets carried at
fair value through other comprehensive income

Total loss for the period Attributable to Policyholders

Attributable to Shareholders:
Profit for the period

Other comprehensive (loss)/income

Items that will not be reclassified subsequently to profit or loss:

Changes in fair value of financial assets carried at
fair value through other comprehensive income

Total comprehensive (loss)/income for the period
Attributable to:

Shareholders of the parent
Non-controlling interests

Three months period ended

31 March

2018 2017

AED AED

(1,773,090) (6,670,817)
(1,325,283) (53,712)
(3,098,373) (6,724,529)

1,441,426 974,547
(5,760,200) (233,446)

(4,318,774) 741,101

4,214,112) 826,877
(104,662) (85,776)

4,318,774) 741,101

The accompanying notes form an integral part of these condensed consolidated financial statements.



*SJUSWIO)R)S [RIOUBUIJ PAIEPI[OSUOD PIsUdpUod 3sat) Jo Hed [eidajur ue uog sajou Jurkuedurosoe oy,

(1S7°906)

(paypneun) 8107 YPIBAl I€ ¥& DuE[eg

pouad
1)) 10J SUIOOUT SAISUOYRIdWOd I2T)0 [e10 ],

potuiad a1} 10J $50] 9AISURY2IdUIOd IOYIQ)
pouad o) 107 11J01J
Q107 Axenue( | 1B s9oUB[R(Q PAIRISIY

6 S¥:I Jo uoudope uo JeuSNIpY
(paypne) 107 Arenuer | Je souejeq

(panpneun) £T0T YWILA 1€ J¢ dur[eg

pouad
O} J0J SWOOUT JAISUIYAIdWOD I9Y10 [B10],

pourad a1} 10J dWOdUT SAISUSYAIdWOD DI
pouad ay1 107 11j01d

(payipne)

(panpne) L107 Arenuer T Je soue[eg

8107 YIBIA [€ 03 §T0T Axenuer | woy porsdd a1 o

06L°€SSSL 1#0°09%°9L (Z€9POL SL) (sev'Lzeel) PSO‘TLEY PSO‘TLE T 000°0SL°STT
(PLL'RIE D) (299v01) @11vITY) 880°9¥S°1 (00Z°09L°S) ¢ = -
(00T°09L°S) = (00Z°09L°S) - (00Z°09L°S) . 5 .
9TH 1HH'1 (299t01) 880°91S°1 880°99S‘1 2 - - -
$95TLY 6L (685108) €STYL9°08 (0zL'0sT'08)  (SE€TLISLY) SO 1LE T SO TLE T 000°0SLSTT
(0£5°€0L°€) . (0£$°€0L°E) (0gscoL’E) . - - -
$60°9LS‘€8 (685°108) €89°LLE'YS (061°LYS‘9L)  (SET'LIS'LI) PSOTLE'T PSOTLE'T 000°0SL‘STT
YSI1POL 0L (oLz'c6t) PSYLETIL (159°696911)  (STITHOSL) S19°6TL°8T  SI9°6TL'ST  000°0SL‘STT
10T T¥L (9LL*S8) LL89T8 €7€°090°1 CTea%xyd) : - -
Clea%yd) : Opp'ecD) - (9p¥'€€T) - - =
LYS‘PL6 (9LL'S8) £2€°090°1 £2€°090°1 7 - . -
£80°€96°69 (P6v°LOY) LLSOLE'OL (rL6'6T0'8TT)  (6L9°808°VL) S19°6TL°8T  SI96TL'8T  000°0SL‘STT
axvy airv aav aav aav arv aav aiav
[L2LAR Jsaa)ur ymIeJ 3Y) jo $3SSO IDOLAA JATISAT JATISAI rendes
guronuod SIdp[oyd.aeys PIleNMUuNd)y - JAIISAI |LRELETSY €81 areys
-UoN 0} Jqeinqrne uonen[eAd.I
Amby SJUIUISIAU]
L

Aymbo u1 saSueyd Jo JUSUII)E)S PIJEPI[OSUOD PISUIPUO))

(OSd) (uewry) *0)) dULINSUIY 29 duUeINSU] dnue[s] reqnq



Dubai Islamic Insurance & Reinsurance Co. (Aman) (PSC)

Condensed consolidated statement of cash flows (Un-audited)
for the period from 1 January 2018 to 31 March2018

Cash flows from operating activities
Profit for the period
Adjustments for:
Depreciation of furniture and equipment
Loss on sale of investments measured at FVTPL, net
Dividend income
Provision for employees’ end of service benefits

Changes in operating assets and liabilities:
Decrease in Retakaful contract assets

Increase in Takaful receivables

Decrease in prepayments and other receivables
Increase in due from related parties

Decrease in Takaful contract liabilities

(Decrease)/increase in amounts held under Retakaful treaties

Increase in Takaful and Retakaful payables

Decrease in trade and other payables

Decrease in due to a related party

Increase/(decrease) in deferred discount
(Increase)/decrease in deferred policy acquisition costs

Cash used in operations
Employees’ end of service benefits paid

Net cash used in operating activities

Cash flows from investing activities
Sale/(purchase) of furniture and equipment
Increase in Wakala deposits

Net decrease/(increase) in unit linked investments
Dividend income received

Net cash used in investing activities

Cash flows from financing activity
Increase in due to bank

Net cash generated from financing activity

Net decrease in cash and cash equivalents

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period (Note 5)

‘I'he accompanying notes form an integral part of these condensed consolidated financial statements.

Three months period ended

31 March
2018 2017
AED AED
1,441,426 974,547
76,483 369,100
586,906 1,785,102
(3,410,597) (2,236,185)
309,836 361,494
(995,946) 1,254,058
51,440,968 9,830,703
(18,138,879) (12,772,756)
1,487,952 35,885
(499,304) (412,164)
(57,248,489) (674,814)
(322,869) 881,962
21,029,610 4,951,266
(8,970,496) (6,511,792)
(1,361,214) (1,887,879)
359,584 (837,564)
(1,062,882) 127,307
(14,281,965) (6,015,788)
(286,816) (208,968)
(14,614,825) (6,224,756)
171,767 (47,422)
(12,000,000) -
7,941,040 (8,019,796)
3,410,597 2,236,185
(476,596) (5,831,033)
750,000 7,713,355
750,000 7,713,355
(14,341,421) (4,342,434)
39,232,695 33,121,643
28,779,209

24,891,274




Dubai Islamic Insurance & Reinsurance Co. (Aman) (PSC) 9

Notes to the condensed consolidated financial statements
for the period from 1 January 2018 to 31 March 2018

1. General information

Dubai Islamic Insurance & Reinsurance Company (Aman) (PSC) (the “Company”) is registered as a public
shareholding Company in Dubai, United Arab Emirates. The Company carries out general Takaful
(insurance) business in accordance with the teachings of Islamic Sharia'a. The Company is also licensed to
engage in retakaful and life Takaful business. The registered address of the Company is P.O. Box 157,
Dubai, United Arab Emirates.

The Company obtained its commercial license on 12 March 2003 and commenced operations on 8 April
2003.

The Company mainly issues short term Takaful contracts in connection with motor, marine, fire and
engineering, general accident risks and Company life and medical risks (collectively known as general
Takaful). The Company also invests in investment securities and properties.

The Company’s business activities are subject to the supervision of its Fatwa and Sharia’a Board consisting
of three members appointed by the shareholders. The Sharia’a Board performs a supervisory role in order
to determine whether the operations of the Company are conducted in accordance with Sharia’a rules and

principles.

The Company with its subsidiaries are together referred to as the “Group” in these condensed consolidated
financial statements. At 31 March 2018, the Company had the following subsidiaries:

Place of incorporation Proportion of Proportion

(or registration) ownership of voting
Name of subsidiary and operation profit power held  Principal activity
% %

Nawat Investments L.L.C. United Arab Emirates 100.00 100.00 Investment in commercial,
industrial and agricultural
enterprises and
management

TechnikAuto Service Centre United Arab Emirates 100.00 100.00 Vehicles’ repair services

Co.L.L.C
Amity Health L.L.C. United Arab Emirates 90.00 90.00 Medical billing services

The Chairman of the Group holds1% of Nawat Investments L.L.C and 1% of Technik Auto Service Centre Co.
L.L.C on behalf and for the benefit of the Group.

2. Application of new and revised International Financial Reporting Standards (“IF RS”)

2.1 New and revised IFRS applied

The following new and revised IFRSs, which became effective for annual periods beginning on or after
1 January 2018, have been adopted in these condensed consolidated financial statements. The application of
these revised IFRSs has not had any material impact on the amounts reported for the current and prior years
but may affect the accounting for future transactions or arrangements, except for IFRS 9 adoption.

e  Annual Improvements to IFRS Standards 2014 - 2016 Cycle amending IFRS 1 and IAS 28



Dubai Islamic Insurance & Reinsurance Co. (Aman) (PSC) 10

Notes to the condensed consolidated financial statements
for the period from 1 January 2018 to 31 March 2018 (continued)

2\

Application of new and revised International Financial Reporting Standards (“IFRS”)
(continued)

2.1 New and revised IFRS applied (continued)

IFRIC 22 Foreign Currency Transactions and Advance Consideration
The interpretation addresses foreign currency transactions or parts of transactions where:

« there is consideration that is denominated or priced in a foreign currency;
« the entity recognises a prepayment asset or a deferred income liability in respect of that consideration,
in advance of the recognition of the related asset, expense or income;

 and the prepayment asset or deferred income liability is non-monetary.

Amendments to IAS 40 Investment Property: Amends paragraph 57 to state that an entity shall transfer
a property to, or from, investment property when, and only when, there is evidence of a change in use.
A change of use occurs if property meets, or ceases to meet, the definition of investment property. A
change in management’s intentions for the use of a property by itself does not constitute evidence of a
change in use. The paragraph has been amended to state that the list of examples therein is non-
exhaustive.

Amendments to IFRS 2 Share Based Payment regarding classification and measurement of share based
payment transactions.

Amendments to IFRS 4 Insurance Contracts: Relating to the different effective dates of IFRS 9 and the
forthcoming new insurance contracts standard.

IFRS 7 Financial Instruments: Disclosures relating to the additional hedge accounting disclosures (and
consequential amendments) resulting from the introduction of the hedge accounting chapter in IFRS 9.

Amendments to IFRS 7 Financial Instruments: Disclosures relating to disclosures about the initial
application of IFRS 9.

IFRS 15 Revenue from Contracts with Customers

In May 2014, IFRS 15 was issued which established a single comprehensive model for entities to use in
accounting for revenue arising from contracts with customers. IFRS 15 will supersede the current revenue
recognition guidance including IAS 18 Revenue, IAS 11 Construction Contracts and the related
interpretations when it becomes effective.

The core principle of IFRS 15 is that an entity should recognize revenue to depict the transfer of promised
goods or services to customers in an amount that reflects the consideration to which the entity expects to
be entitled in exchange for those goods or services.

Under IFRS 15, an entity recognises when (or as) a performance obligation is satisfied, i.e. when ‘control’
of the goods or services underlying the particular performance obligation is transferred to the customer.
Far more prescriptive guidance has been added in IFRS 15 to deal with specific scenarios. Furthermore,
extensive disclosures are required by IFRS 15.

Impact assessment of IFRS 15 Revenue from Contracts with Customers

The application of IFRS 15 from the annual period beginning 1 January 2018 did not have an impact on
the Group condensed consolidated financial statements.



Dubai Islamic Insurance & Reinsurance Co. (Aman) (PSC) 11

Notes to the condensed consolidated financial statements
for the period from 1 January 2018 to 31 March 2018 (continued)

2.

Application of nmew and revised International Financial Reporting Standards (“IFRS”)
(continued)

2.1 New and revised IFRS applied (continued)

Amendments to IFRS 15 Revenue from Contracts with Customers to clarify three aspects of the
standard (identifying performance obligations, principal versus agent considerations, and licensing)
and to provide some transition relief for modified contracts and completed contracts.

IFRS 9 Financial Instruments (revised versions in 2009, 2010, 2013 and 2014)

Final revised version of IFRS 9 was issued in July 2014 mainly to include a) impairment requirements
for financial assets and b) limited amendments to the classification and measurement requirements by
introducing a ‘fair value through other comprehensive income’ measurement category for certain
simple debt instruments.

The Group has earlier adopted first phase of the IFRS 9 with regards to classification and measurement of
financial instruments and adopted the final phase of IFRS 9 (impairment and hedge accounting) on the
required effective date from 1 January 2018, which resulted in changes in accounting policies and
adjustments to amounts previously recognized in the condensed financial statements.

As permitted by transitional provisions of IFRS 9, the Group elected not to restate the comparative figures.
Any adjustments to carrying amount of financial assets and liabilities at the date of transitions were
recognized in opening retained earnings and other reserves of the current period.

The adoption of IFRS 9 has resulted in changes in our accounting policies for recognition, classification
and measurement of financial assets and liabilities and impairment of financial assets. IFRS 9 also
significantly amends other standards dealing with financial instruments such as IFRS 7 ‘Financial
Instruments: Disclosures’.

There were no changes to the classification and measurement of financial liabilities. Comparatives for
condensed statement of cash flows are not affected on account of this adoption of IFRS 9.

Significant accounting policies introduced on adoption of IFRS 9

Impairment

IFRS 9 replaces the ‘incurred loss’ model in IAS 39 with an expected credit loss model (ECLs). The
Group recognises loss allowances for expected credit losses on bank balances including statutory and
fixed deposits and insurance and other receivables that are not measured at FVTPL.

No impairment loss is recognised on equity investments

With the exception of purchased or originated credit impaired (POCI) financial assets (which are
considered separately below), ECLs are required to be measured through a loss allowance at an amount
equal to:

12-month ECL, i.e. lifetime ECL that result from those default events on the financial
instrument that are possible within 12 months after the reporting date, (referred to as Stage 1);

or
full lifetime ECL, i.e. lifetime ECL that result from all possible default events over the life of
the financial instrument, (referred to as Stage 2 and Stage 3).



Dubai Islamic Insurance & Reinsurance Co. (Aman) (PSC) 12

Notes to the condensed consolidated financial statements
for the period from 1 January 2018 to 31 March 2018 (continued)

2 Application of new and revised International Financial Reporting Standards (“IFRS”)
(continued)

2.1 New and revised IFRS applied (continued)
Significant accounting policies introduced on adoption of IFRS 9 (continued)

Impairment (continued)

A loss allowance for full lifetime ECL is required for a financial instrument if the credit risk on that financial
instrument has increased significantly since initial recognition. For all other financial instruments, ECLs
are measured at an amount equal to the 12-month ECL.

The Group has elected to measure loss allowances for cash and bank balances, trade and other receivables,
and due from a related party at an amount equal to life time ECLs.

ECLs are a probability-weighted estimate of the present value of credit losses. These are measured as the
present value of the difference between the cash flows due to the Group under the contract and the cash
flows that the Group expects to receive arising from the weighting of multiple future economic scenarios,
discounted at the asset’s EIR.

Loss allowance for financial investments measured at amortised costs are deducted from gross carrying
amount of assets. For debt securities at FVTOCI, the loss allowance is recognized in the OCI, instead of
reducing the carrying amount of the asset.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECLs, the Group considers reasonable and supportable information that
is relevant and available without undue costs or effort. This includes both quantitative and qualitative
information and analysis, based on Group’s historical experience and informed credit assessment and
including forward-looking information.

For certain categories of financial asset, assets that are assessed not to be impaired individually are, in
addition, assessed for impairment on a collective basis. Objective evidence of impairment for a portfolio of
receivables could include the Group’s past experience of collecting payments, an increase in the number of
delayed payments in the portfolio as well as observable changes in national or local economic conditions
that correlate with default on receivables.

Impairment losses related to cash and bank balances, trade and other receivables and due from a related
party, are presented separately in the interim condensed statement of income and other comprehensive
income,

The Group considers a debt security to have low credit risk when its credit risk rating is equivalent to the
globally understood definition of the grade of the investment.



Dubai Islamic Insurance & Reinsurance Co. (Aman) (PSC) 13

Notes to the condensed consolidated financial statements
for the period from 1 January 2018 to 31 March 2018 (continued)

2 Application of new and revised International Financial Reporting Standards (“IFRS”)

(continued)
2.1 New and revised IFRS applied (continued)

Significant accounting policies introduced on adoption of IFRS 9 (continued)

Measurement of ECL

The Company employs statistical models for ECL calculations for bank balances, statutory and fixed
deposits. ECLs are a probability-weighted estimate of credit losses.

ECLs are a probability-weighted estimate of the present value of credit losses. These are measured as the
present value of the difference between the cash flows due to the Company under the contract and the cash
flows that the Company expects to receive arising from the weighting of multiple future economic
scenarios, discounted at the asset’s effective interest rate. These parameters will be derived from our
Company’s internally developed statistical models and other historical data. They will be adjusted to reflect
forward-looking information.

The Company reassessed its impairment loss on its insurance and other receivables portfolio using an
expected loss measurement basis using the simplified approach and observed material changes in the
impairment loss on such assets.

Credit-impaired financial assets

A financial asset is ‘credit-impaired’ when one or more events that have a detrimental impact on the
estimated future cash flows of the financial asset have occurred. At each reporting date, the Company
assesses whether financial assets carried at amortised costs and debt securities at FVOCI are credit-
impaired. A financial asset is credit impaired when one or more events that have a detrimental impact in
the estimated future cash flows of the financial asset have occurred.

Impact on condensed consolidated financial statements

The following table reconciles the carrying amounts in accordance with IAS 39 and with those under IFRS
9 for the Group’s financial assets and financial liabilities as at 1 January 2018.

Original carrying New carrying

amount under IAS Adjustments amount under

39 (unaudited) IFRS 9

Amount (AED) Amount (AED) Amount (AED)

(unaudited) (unaudited) (unaudited)

Cash and bank balances and statuary deposit 74,232,695 (102,902) 74,129,793
Takaful retakaful receivables 74,193,165 (1,563,044) 72,630,121
Due from related parties 5,957,097 (2,037,584) 3,919,513

An increase of AED 3,703,530 in the allowance for impairment the above balances was recognized at
1 January 2018 on adoption of IFRS 9, for which see note under impairment below.
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Notes to the condensed consolidated financial statements
for the period from 1 January 2018 to 31 March 2018 (continued)

2 Application of new and revised International Financial Reporting Standards (“IFRS”)
(continued)

2.1 New and revised IFRS applied (continued)
Significant accounting policies introduced on adoption of IFRS 9 (continued)

Impact on condensed consolidated financial statements (continued)

The impact from the adoption of IFRS 9 as at 1 January 2018 has been to decrease retained earnings by
AED 3,703,530.

Retained

earnings

Amount

AED

(unaudited)

Closing balance under IAS 39 (31 December 2017) (76,547,190)
Impact on recognition of Expected Credit Lossées

Cash and bank balances 89,040

Statutory deposits 13,862

Takaful retakaful receivables 1,563,044

Due from related parties 2,037,584

Opening balance under IFRS 9 on date of initial application of 1 January 2018 (80,250,720)

The following table reconciles the closing impairment allowance for financial assets in accordance with
IAS 39 as at 31 December 2017 to the opening ECL allowance determined in accordance with IFRS 9 as

at 1 January 2018.

Amount

(unaudited)

AED

Loss allowance as at 31 December 2017 under IAS 39 17,500,000
Additional impairment recognized at 1 January 2018 on

Cash and bank balances and statuary deposit 102,902

Takaful retakaful receivables 1,563,044

Due from related parties 2,037,584

Loss allowance as at 1 January 2018 as per IFRS 9 21,203,530

Critical judgments in applying IFRS 9
° Models and assumptions used:

The Company uses certain models and assumptions in measuring fair value of financial assets as well as in
estimating ECL. Judgement is applied in identifying the most appropriate model for each type of asset, as
well as for determining the assumptions used in these models, including assumptions that relate to key drivers
of credit risk.



Dubai Islamic Insurance & Reinsurance Co. (Aman) (PSC) 15

Notes to the condensed consolidated financial statements
for the period from 1 January 2018 to 31 March 2018 (continued)

2.  Application of new and revised International Financial Reporting Standards (“IFRS”)
(continued)

2.2 New and revised IFRS in issue but not yet effective and not early adopted

The Group has not yet applied the following new and revised IFRSs that have been issued but are not yet
effective:

Effective for
annual periods

New and revised IFRSs beginning on or after

Annual Improvements to IFRS Standards 2015-2017 Cycle amending 1 January 2019
IFRS 3, IFRS 11, IAS 12 and IAS 23.

IFRIC 23 Uncertainty over Income Tax Treatments 1 January 2019

The interpretation addresses the determination of taxable profit (tax loss),

tax bases, unused tax losses, unused tax credits and tax rates, when there

is uncertainty over income tax treatments under IAS 12. It specifically

considers:

e  Whether tax treatments should be considered collectively;

e Assumptions for taxation authorities’ examinations;

e The determination of taxable profit (tax loss), tax bases, unused tax
losses, unused tax credits and tax rates; and

e The effect of changes in facts and circumstances.

Amendments to IFRS 9 Financial Instruments: Relating to prepayment 1 January 2019
features with negative compensation. This amends the existing

requirements in IFRS 9 regarding termination rights in order to allow

measurement at amortised cost (or, depending on the business model, at

fair value through other comprehensive income) even in the case of

negative compensation payments.

IFRS 16 Leases 1 January 2019

IFRS 16 specifies how an IFRS reporter will recognise, measure, present
and disclose leases. The standard provides a single lessee accounting
model, requiring lessees to recognise assets and liabilities for all leases
unless the lease term is 12 months or less or the underlying asset has a low
value. Lessors continue to classify leases as operating or finance, with
IFRS 16°s approach to lessor accounting substantially unchanged from its
predecessor, IAS 17.

IFRS 17 Insurance Contracts 1 January 2021

The standard requires insurance liabilities to be measured at a current
fulfilment value and provides a more uniform measurement and
presentation approach for all insurance contracts. These requirements are
designed to achieve the goal of a consistent, principle-based accounting for
insurance contracts. IFRS 17 supersedes IFRS 4 Insurance Contracts as of
1 January 2021.
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Notes to the condensed consolidated financial statements
for the period from 1 January 2018 to 31 March 2018 (continued)

2. Application of new and revised International Financial Reporting Standards (IFRS) (continued)

2.2 New and revised IFRS in issue but not yet effective and not early adopted (continued)

Effective for

annual periods
New and revised IFRSs beginning on or after
Amendments to IAS 28 Investment in Associates and Joint Ventures: 1 January 2019

Relating to long-term interests in associates and joint ventures. These
amendments clarify that an entity applies IFRS 9 Financial Instruments
to long-term interests in an associate or joint ventu re that form part of
the net investment in the associate or joint venture but to which the
equity method is not applied.

Amendments to IFRS 10 Consolidated Financial Statements an d IAS Effective date deferred
28 Investments in Associates and Joint Ventures (2011) relating to the indefinitely.

treatment of the sale or contribution of assets from and investor to its

associate or joint venture.

Management anticipates that these new standards, interpretations and amendments will be adopted in the
Group’s condensed consolidated financial statements as and when they are applicable and adoption of these
new standards, interpretations and amendments, except for IFRS 17, mentioned below, may have no material
impact on the condensed consolidated financial statements of the Group in the period of initial application.

Management anticipates that IFRS 17 will be adopted in the Group’s condensed consolidated financial
statements for the annual period beginning 1 January 2021. The application of IFRS 17 may have significant
impact on amounts reported and disclosures made in the Group’s condensed consolidated financial statements
in respect of its insurance contracts. However, it is not practicable to provide a reasonable estimate of the effects
of the application of this standard until the Group performs a detailed review.

3.  Summary of significant accounting policies
Basis of preparation

The condensed consolidated financial statements of the Group is prepared in accordance with International
Accounting Standard 34, Interim Financial Reporting, issued by the International Accounting Standard
Board and also complies with the applicable requirements of the laws in the U.A.E.

The condensed consolidated financial statements have been prepared on the historical cost basis, except for
certain financial instruments, which are carried at fair value. Historical cost is generally based on the fair
value of the consideration given in exchange for assets.

The Group is in the process of implementing the related requirements to comply fully with the Financial
Regulations and Circular No. (4) and (9) of 2016 concerning the report requirements for insurance
companies operating in the UAE. This mainly includes preparation of the financial statements and
disclosures based on Appendix (1) of the Financial Regulations as well as compliance with the solvency
ratio requirements

The accounting policies, presentation and methods in these condensed financial statements are consistent with
those used in the audited financial statements for the year ended 31 December 2017, except for the adoption of
IFRS 9 (relating to impairment of financial assets) which is disclosed in note 2.1 to this condensed financial
statements.
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Notes to the condensed consolidated financial statements
for the period from 1 January 2018 to 31 March 2018 (continued)

3. Summary of significant accounting policies (continued)

Basis of preparation (continued)

These condensed financial statements do not include all the information required for full annual financial
statements and should be read in conjunction with the Company’s audited annual financial statements as at
and for the year ended 31 December 2017, in addition to the matters pertaining to adoption of IFRS 9 which
is disclosed in note 2.1 to this condensed financial statements. In addition, results for the three months
period ended 31 March 2018 are not necessarily indicative of the results that may be expected for the
financial year ending 31 December 2018

The accounting policies disclosed in the annual audited financial statements for the year ended
31 December 2017 are stated below as required by Securities and Commodities Authority notification dated
12 October 2008.

Financial risk management

The Group’s financial risk management objectives and policies are consistent with those disclosed in the
consolidated financial statements as at and for the year ended 31 December 2017.

Basis of consolidation

These condensed consolidated financial statements incorporate the financial statements of the Company
and entities controlled by the Company. Control is achieved where the Company has the power over the
investee, exposure, or rights, to variable returns from its involvement with the investee and the ability to
use its power over the investee to affect the amount of the investor’s returns.

The condensed consolidated financial statements comprise the financial statements of the Company and of
the subsidiaries as disclosed in Note 1 to these condensed consolidated financial statements. The financial
statements of the subsidiaries are prepared for the same reporting period as that of the Bank, using consistent
accounting policies.

All significant inter-group balances, income and expense items are eliminated on consolidation.
Financial instruments

Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets
within the time frame established by regulation or convention in the marketplace.

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair
value, depending on the classification of the financial assets.

Classification of financial assets

For the purposes of classifying financial assets, an instrument is an ‘equity instrument’ if it is a non-
derivative and meets the definition of ‘equity’ for the issuer except for certain non-derivative puttable
instruments presented as equity by the issuer. All other non-derivative financial assets are ‘debt
instruments’.
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Notes to the condensed consolidated financial statements
for the period from 1 January 2018 to 31 March 2018 (continued)

3. Summary of significant accounting policies (continued)
Financial instruments (continued)

Financial assets (continued)
Classification of financial assets (continued)

Debt instruments, including receivables related to Takaful contracts, are measured at amortised cost if both
of the following conditions are met:

- the asset is held within a business model whose objective is to hold assets in order to collect contractual
cash flows; and

- the contractual terms of the instrument give rise on specified dates to cash flows that are solely
payments of principal and profit on the principal amount outstanding.

All other financial assets are subsequently measured at fair value.

Amortised cost and effective profit method

The effective profit method is a method of calculating the amortised cost of a debt instrument and of
allocating profit income over the relevant period. The effective profit rate is the rate that exactly discounts
estimated future cash receipts (including all fees and points paid or received that form an integral part of
the effective profit rate, transaction costs and other premiums or discounts) through the expected life of the
debt instrument, or, where appropriate, a shorter period, to the net carrying amount on initial recognition.

Income is recognised on an effective profit basis for debt instruments (other than those financial assets
designated as FVTPL) are measured subsequently at amortised cost. Profit income is recognised in the
condensed consolidated income statement.

Cash and cash equivalents

Cash and cash equivalents include cash on hand, in banks and deposits in banks with original maturity not
more than three months from the date of placement.

Takaful, Retakaful and other receivables

Takaful, Retakaful and other receivables that have fixed or determinable payments are measured at
amortised cost using the effective profit rate method, less any impairment.

Financial assets at fair value through other comprehensive income (FVTOCI)

At initial recognition, the Group can make an irrevocable election (on an instrument-by-instrument basis)
to designate investments in equity instruments as at FVTOCI. Designation at FVTOCI is not permitted if
the equity investment is held for trading.

A financial asset is held for trading if:

+ it has been acquired principally for the purpose of selling it in the near term;

«  on initial recognition it is part of a portfolio of identified financial instruments that the Group manages
together and has evidence of a recent actual pattern of short-term profit-taking.
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Notes to the condensed consolidated financial statements
for the period from 1 January 2018 to 31 March 2018 (continued)

3.  Summary of significant accounting policies (continued)

Financial instruments (continued)

Financial assets (continued)
Financial assets at fair value through other comprehensive income (FVTOCI) (continued)

Investments in equity instruments at FVTOCI are initially measured at fair value plus transaction costs.
Subsequently, they are measured at fair value with gains and losses arising from changes in fair value
recognised in other comprehensive income and accumulated in the investments revaluation reserve. Where
the asset is disposed of, the cumulative gain or loss previously accumulated in the investments revaluation
reserve is not transferred to consolidated income statement, but is reclassified to retained earnings.

Dividends on these investments in equity instruments are recognised in the consolidated income statement
when the Group’s right to receive the dividends is established in accordance with IAS 18 Revenue, unless
the dividends clearly represent a recovery of part of the cost of the investment.

Financial assets at fair value through profit or loss (FVIPL)

Investments in equity instruments are classified as at FVTPL, unless the Group designates an investment
that is not held for trading as at fair value through other comprehensive income (FVTOCI) on initial
recognition (as described above).

Debt instruments that do not meet the amortised cost criteria (as described above) are measured at FVTPL.
In addition, debt instruments that meet the amortised cost criteria but are designated as at FVTPL are
measured at FVTPL. A debt instrument may be designated as at FVTPL upon initial recognition if such
designation eliminates or significantly reduces a measurement or recognition inconsistency that would arise
from measuring assets or liabilities or recognising the gains and losses on them on different bases.

Debt instruments are reclassified from amortised cost to FVTPL when the business model is changed such
that the amortised cost criteria are no longer met. Reclassification of debt instruments that are designated
as at FVTPL on initial recognition is not allowed.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains or
losses arising on re-measurement recognised in the consolidated income statement. The net gain or loss
recognised in the consolidated income statement is included in the ‘net investment income’ line item in the
consolidated income statement. Fair value is determined in the manner described in Note 20 to the
consolidated financial statements.

Profit income on debt instruments as at FVTPL is included in the net gain or loss described above and is
included in the ‘net investment income’ line item.

Dividend income on investments in equity instruments at FVTPL is recognised in the consolidated income
statement when the Group’s right to receive the dividends is established in accordance with IAS 18 Revenue
and is included in the net gain or loss described above.
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Notes to the condensed consolidated financial statements
for the period from 1 January 2018 to 31 March 2018 (continued)

3. Significant accounting policies (continued)
Financial instruments (continued)
Financial assets (continued)

De-recognition of financial assets

The Group derecognises a financial asset only when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of
the asset to another entity. If the Group neither transfers nor retains substantially all the risks and rewards
of ownership and continues to control the transferred asset, the Group recognises its retained profit in the
asset and an associated liability for amounts it may have to pay. If the Group retains substantially all the
risks and rewards of ownership of a transferred financial asset, the Group continues to recognise the
financial asset and also recognises a collateralised financing for the proceeds received.

On de-recognition of a financial asset measured at amortised cost, the difference between the asset's
carrying amount and the sum of the consideration received and receivable is recognised in the consolidated
income statement.

On de-recognition of a financial asset that is classified as FVTOCI, the cumulative gain or loss previously
accumulated in the investments revaluation reserve is not reclassified to the consolidated income statement,
but is reclassified to retained earnings.

Furniture and equipment

Furniture and equipment are carried at cost less accumulated depreciation and any accumulated impairment
loss.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Group and the cost of the item can be measured reliably. All other repairs and maintenance are charged to
the consolidated income statement when incurred.

Depreciation is charged so as to write off the cost, over their estimated useful lives, using the straight-line
method, as follows:

Furniture and fixtures 4 years
Office equipment 4 years
Motor vehicles 4 years

The gain or loss arising on the disposal or retirement of an item of furniture and equipment is determined
as the difference between the sales proceeds and the carrying amount of the asset and is recognised in
consolidated income statement.
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Notes to the condensed consolidated financial statements
for the period from 1 January 2018 to 31 March 2018 (continued)

3.  Summary of significant accounting policies (continued)

Investment property

Investment properties are properties held to earn rentals and/or for capital appreciation (including property
under construction for such purposes). Investment properties are measured initially at cost, including
transaction costs. Subsequent to initial recognition, investment properties are measured at fair value. Gains and
losses arising from changes in the fair value of investment properties are included in the consolidated income

statement in the period in which they arise.

An investment property is derecognised upon disposal or when the investment property is permanently
withdrawn from use and no future economic benefits are expected from the disposal. Any gain or loss arising
on derecognition of the investment property (calculated as the difference between the net disposal proceeds and
the carrying amount of the asset) is included in the consolidated income statement in the period in which the

investment property is derecognised.

4. Judgements and estimates

The preparation of condensed financial statements requires management to make judgements, estimates
and assumptions that effect the application of accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from these estimates.

In preparing these condensed financial statements, the significant judgements made by management in
applying the accounting policies and the key sources of estimation uncertainty were the same as those that
were applied to the audited financial statements as at and for the year ended 31 December 2017, in addition
to the critical judgements disclosed in note 2.1 pertaining to the adoption of IFRS 9.

5. Cash and bank balances

31 March 31 December
2018 2017
AED AED
(Un-audited) (Audited)
Cash on hand 173,858 40,265
Bank balances:
Wakala deposits 37,000,000 25,000,000
Current accounts 24,717,416 39,192,430
61,891,274 64,232,695
Less: Provision for impairment (89,040) -
61,802,234 64,232,695
Attributable to:
Policyholders 10,993,735 14,755,343
Shareholders 50,808,499 49,477,352

61,802,234

64,232,695
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Notes to the condensed consolidated financial statements
for the period from 1 January 2018 to 31 March 2018 (continued)

5. Cash and bank balances (continued)

Details of provision for impairment as per IFRS 9 are as follows:

Balance as at 31 December 2017
Add: Provision on initial application of IFRS 9 (Note 2.1)

Balance as at 1 January 2018

For cash flow purposes, the cash and cash equivalents was analysed as follows:

31 March
2018

AED
(Un-audited)

Cash and bank balances 61,891,274
Deposits with original maturities of greater than three months (37,000,000)

Cash and cash equivalents 24,891,274
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Amount
(unaudited)
AED

89,040
89,040

89,040

31 March
2017

AED
(Un-audited)

53,779,209
(25,000,000)

28,779,209

The profit rates on Wakala deposits with Banks ranges from 1.5% to 2.0% (2017: 1.5% to 2.0%).

Wakala deposit’s amounting to AED 37 million (2017: AED 25 million) have maturity more than three

months from the date of placement.

6.  Statutory deposit

Wakala deposits held as restricted deposits are maintained in accordance with the requirements of U.A.E.
Federal Law No. 6 of 2007 concerning the formation of Insurance Authority of U.A.E. and are not available

to finance the day to day operations of the Group.

Details of provision for impairment as per IFRS 9 are as follows:

Balance as at 31 December 2017
Add: Provision on initial application of IFRS 9 (Note 2.1)

Balance as at 1 January 2018 and 31 March 2018

Amount
(unaudited)
AED

13,862

13,862
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for the period from 1 January 2018 to 31 March 2018 (continued)

7. Retakaful contract assets and Takaful contract liabilities

Gross
Takaful contract liabilities:

Unearned contribution reserve 136,949,104
Claims reported unsettled 135,816,381
Mathematical Reserve 12,562,957
Claims incurred but not reported 56,212,703
Unallocated loss adjustment expenses 2,478,223
Unit linked liabilities 631,209,240
Total takaful contract liabilities, gross 975,228,608
Recoverable from retakaful
Retakaful contract assets:
Unearned contribution reserve 92,169,785
Claims reported unsettled 105,614,959
Mathematical reserve 10,250,388
Claims incurred but not reported 33,603,186
Total retakaful share of takaful liabilities 241,638,318
Net
Unearned contribution reserve 44,779,319
Claims reported unsettled 30,201,422
Mathematical Reserve 2,312,569
Claims incurred but not reported 22,609,517
Unallocated loss adjustment expenses 2,478,223
Unit linked liabilities 631,209,240

31 March
2018
AED

(Un-audited)

733,590,290
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31 December
2017

AED
(Audited)

169,456,552
155,660,576
13,868,172
51,850,187
2,491,330
639,150,280

1,032,477,097

121,497,776
129,915,475
11,525,312
30,140,723

293,079,286

47,958,776
25,745,101
2,342,860
21,709,464
2,491,330
639,150,280

739,397,811
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Notes to the condensed consolidated financial statements
for the period from 1 January 2018 to 31 March 2018 (continued)

8.  Other financial assets measured at fair value
31 March 31 December
2018 2017
AED AED
(Un-audited) (Audited)
Financial assets measured at fair value through
other comprehensive income (FVTOCI) (A)
- Listed 56,249,255 63,334,738
- Unlisted 28,906,903 28,906,903
85,156,158 92,241,641
Financial assets measured at fair value through
profit and loss (FVTPL) (B)
- Listed 8,165,524 8,752,430
- Unit linked investments 631,209,240 639,150,280
639,374,764 647,902,710
Total other financial assets measured at fair value (A+B) 724,530,922 740,144,351
Attributable to:
Policyholder 17,325,660 18,776,154
Shareholders 707,205,262 721,368,197
724,530,922 740,144,351
Investments by geographical concentration are as follows:
31 March 31 December
2018 2017
AED AED
(Un-audited) (Audited)
- Within U.AE. 56,529,459 65,002,307
- OQutside U.A.E. 668,001,463 675,142,044
724,530,922 740,144,351

ii.

ii.

FVTOCI listed and unlisted securities are carried at a value of AED 85,156,158 (2017: AED
92,241,641), with a decline in their fair value from original acquisition cost amounting to AED
90,377,248 (2017: AED 83,291,765). Of this amount, AED 73,327,435 (2017: AED 67,567,235) is
deducted from shareholders’ equity and AED 17,049,813 (2017: AED 15,724,530) is deducted from
policyholders’ fund in accordance with the allocation of investment losses to the shareholders and
policyholders as approved by the Group’s Fatwa and Sharia’a Supervisory Board.

Unlisted securities carried at a fair value of AED 28,906,903 (2017: AED 28,906,903) mainly
represent the Group’s investments in shares of companies registered in Dubai, Algeria, and certain
other international markets.

The Group owns shares of Al Salam Bank - Bahrain and Al Salam Bank - Algeria which are held by
the former CEO (who resigned during 2013 - see Note 23) on behalf and for the benefit of the Group

[Note 18 (a)].
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9, Takaful receivables

Due from policyholders

Due from takaful /retakaful companies
Due form brokers/ agents

Less: Allowance for doubtful debts

Movements in provision for impairment are as follows:

Balance at the beginning of the period/year
Initial application of IFRS 9 (Note 2.1)

Balance at 1 January
Impairment allowance for the period/year

Write-off during the period/year

Balance at the end of the period/year

10. Investment property

Balance at beginning of the period /year
Loss on revaluation of investment property

Balance at end of the period /year
Attributable to:

Policyholders
Shareholders
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31 March 31 December
2018 2017
AED AED
(Un-audited) (Audited)
28,904,201 20,821,899
63,144,079 52,339,116
17,783,763 18,532,150
(19,063,044) (17,500,000)
90,769,000 74,193,165
31 March 31 December
2018 2017
AED AED
(Un-audited) (Audited)
17,500,000 19,200,000
1,563,044
19,063,044 19,200,000
1,134,000
(2,834,000)
19,063,044 17,500,000
31 March 31 December
2018 2017
AED AED
(Un-audited) (Audited)
65,090,000 66,500,000
s (1,410,000)
65,090,000 65,090,000
12,175,084 12,174,832
52,914,916 52,915,168
65,090,000 65,090,000

The Group’s management reassessed the valuation internally during the three months period ended 31 March

2018 and no material differences were noted.

The fair value of the Group’s investment property is based on unobservable inputs i.e. Level 3
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for the period from 1 January 2018 to 31 March 2018 (continued)

11. Policyholders’ investments revaluation reserve

The Group transfers to the policyholders their share of investment revaluation reserve FVTOCI from the
shareholders’ equity on pro-rata basis. The percentage of such allocation for the three months period ended
31 March 2018 is identical to that used for the year ended 31 December 2017 and approved by the Group’s
Fatwa and Sharia’a Supervisory Board. This allocation will be revised and finalised by year end once the
Board approval is obtained.

12. Share capital
31 March 31 December

2018 2017
AED AED
(Un-audited) (Audited)
Issued and fully paid:
225,750,000 ordinary shares of AED 1 each
(2017: 225,750,000 ordinary shares) 225,750,000 225,750,000

13. Legal reserve

In accordance with United Arab Emirates Federal Law No. (2) of 2015, the Group has established a legal
reserve by appropriation of 10% of the profit of the Parent Company for each year until the reserve equals
50% of the paid-up share capital. This reserve is not available for distribution except as stipulated by the Law.

During the Annual General Assembly held on 30 April 2017, the shareholders approved to transfer legal
reserve amounting to AED 18,729,615 to partially offset the accumulated losses. All regulatory approvals
have been obtained during the current period

14. General reserve

The Group is required to transfer 10% of the profit of the Parent Company for the year to a general reserve in
accordance with its Articles of Association. The reserve is available for distribution by a resolution of the
shareholders of the Group at an ordinary general meeting, on the recommendation of the Board of Directors.

During the Annual General Assembly held on 30 April 2017, the shareholders approved to transfer general
reserve amounting to AED 18,729,615 to partially offset the accumulated losses. All regulatory approvals
have been obtained during the current period.

15. Wakala fees and Mudarib’s share

The Group manages the Takaful operations for the policyholders and charges 30% of the gross Takaful
contributions net of fronting contribution as Wakala fees (31 March 2017: 30%). In addition, the Group
charges (2%-100%) on fronting contribution as Wakala fees. These Wakala fees rates were approved by
the Group’s Fatwa and Sharia’a Supervisory Board.

The Group also manages the Policyholders’ investment funds and is entitled to 25% (31 March 2017:
25%) of net investment income earned by the Policyholders” investment funds as the Mudarib’s share.
The Mudarib’s share was AED 136,689 (31 March 2017: 30,990).
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Notes to the condensed consolidated financial statements
for the period from 1 January 2018 to 31 March 2018 (continued)

16. Investment income

Three months period ended

31 March
2018 2017
AED AED

(Un-audited) (Un-audited)

Loss on investments measured at FVTPL, net (586,9006) (1,785,102)

Other investment income

Income from investment deposits 108,094 71,720

Dividend income 3,410,597 2,236,185

Rental income 182,000 175,500

Other income - 36,133
3,113,785 734,436

Allocated to:

Policyholders 546,754 123,960

Shareholders 2,567,031 610,476
3,113,785 734,436

Investment income and losses are allocated amongst the shareholders and the policyholders on a pro rata
basis. This allocation to policyholders is approved by the Group's Fatwa and Sharia'a Supervisory Board
on an annual basis.

17. Basic and diluted earnings per share

Earnings per share are calculated by dividing profit attributable to the shareholders of the parent for the
period by the weighted average number of shares outstanding during the period as follows:

Three months period ended
31 March

2018 2017

(Un-audited)  (Un-audited)

Profit for the period attributable to shareholders of the parent (in AED) 1,546,088 1,060,323

Weighted average number of shares outstanding during the period 225,750,000 225,750,000

Earnings per share (AED) 0.007 0.005
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Notes to the condensed consolidated financial statements
for the period from 1 January 2018 to 31 March 2018 (continued)

18. Related party transactions

The Group enters into transactions with companies and entities that fall within the definition of a related
party as contained in International Accounting Standard (IAS) 24: Related Party Disclosures. Related
parties comprise companies and entities under common ownership and/or common management and
control, their partners and key management personnel. Transactions with such related parties are made on
substantially the same terms, as those prevailing at the same time for comparable transactions with external
customers and parties.

The significant balances outstanding at reporting date in respect of related parties included in the condensed
consolidated financial statements were as follows:

31 March 2018 (Un-audited) 31 December 2017 (Audited)
Other Other
Major related Major related
shareholders parties Total shareholders parties Total
AED AED AED AED AED AED
Wakala deposits - 5,000,000 5,000,000 - 5,000,000 5,000,000
Carrying value of
investments in ordinary
shares [Note 16(a)] - 35,669,855 35,669,855 - 34,827,955 34,827,955
Cash and cash equivalents - 421,924 421,924 - 221,924 221,924
Due from related parties
[Note 16(b)] 3,338,281 1,080,536 4,418,817 4,031,431 1,925,666 5,957,097
Due to related parties
[Note 16(c)] 2,002,959 14,910 2,017,869 3,318,573 60,510 3,379,083

(@ A major shareholder, who is a member of the Board of Directors, is also a Board Member of
Al Salam Bank - Algeria and Al Salam Bank - Bahrain. The Group has equity investments in
Al Salam Bank - Algeria and Al Salam Bank - Bahrain amounting to AED 34.8 million
(31 December 2017: AED 34.8 million).

Out of the total shareholding at the reporting date, 106,530 shares amounting AED 9.7 million of
Al Salam Bank - Algeria were held by the former CEO (who resigned during 2013 and no longer
qualifies as a related party) on trust and for the benefit of the Group and the total shares of
Al Salam Bank - Bahrain (5,476,149 shares amounting AED 5.6 million) are held by a company
controlled by the former CEO (who resigned during 2013 and no longer qualifies as a related party), in
trust and for the benefit of the Group. Refer to note 23 for further details.
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18. Related party transactions (continued)

(b) Due from related parties represents the following:

31 March 31 December
2018 2017
AED AED
(Un-audited) (Audited)
Entities owned by the Chairman of the Board of Directors
Fast Rent A Car L.L.C. - UAE - 43,130
Nation Hospital - UAE 2,869,272 2,522,670
Bin Omeir Holding Group — UAE 1,541,742 1,511,950
Bin Omeir Auto Motive Group — UAE 879,320 879,231
Bin Omeir Travel & Tourism Group — UAE 126,538 126,526
Bin Omeir Education Foundation — UAE 675,867 616,803
Yas Mineral Water Bottling — UAE - 49,980
Chocolatier — UAE 90,193 91,672
National Consultants — UAE 32,555 32,528
International Market Group For General Services — UAE 65,745 65,241
Bin Omeir Medical Group — UAE 19,397 17,366
Emirates Taxi - UAE 2,790 -
First Motors — UAE 152,982 -
6,456,401 5,957,097
Less: Provision for impairment (2,037,584) -
Total 4,418,817 5,957,097
Details of provision for impairment as per IFRS 9 are as follows:
Amount
(Un-audited)
AED
Balance as at 31 December 2017 -
Add: Provision on initial application of IFRS 9 (Note 2.1) 2,037,584
Balance as at 1 January 2018 and 31 March 2018 2,037,584

2,037,584
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18. Related party transactions (continued)

(¢) Due to related parties represents the following:

Entities owned by the Chairman of the Board of Directors
Emirates Taxi - UAE

Fast Service Centre - UAE

Fast Rent A Car L.L.C.-UAE

First Motors - UAE

Fast Line Auto Services - UAE

Total

30

31 March 31 December
2018 2017

AED AED
(Un-audited) (Audited)
- 60,510

- 861,658

14,910 -
534,375 381,405
1,468,584 2,075,510
2,017,869 3,379,083

The income and expenses in respect of related parties included in the condensed consolidated financial

statements were as follows:
31 March 2018 (Un-audited)

31 March 2017 (Un-audited)

Other Other

Major related Major related
shareholders parties Total sharcholders parties Total
AED AED AED AED AED AED
Gross contributions 496,285 5137 551422 543,622 67,09 611,331
Gross claims (paid) 8,170 621482 629,652 10415 1081062 1,091,477
Profit share on - - - - 25000 25,000

wakala deposits

Compensation of key management personnel was as follows:

Short term employee benefits
End of service benefits

Total compensation paid to key management personnel

Three months period ended

31 March
2018 2017
AED AED
(Un-audited) (Un-audited)
467,333 467,333
13,981 13,981
481,314 481,314




LYS VL6 = (81L°L0ET) 780°€56°8 (£18°0L9°9) 9TFIVYL - (SLL‘LY0D) 167°79T°S (060°€LL‘T)
(8rLeLoct) - (81L°L0€E°T) = - (SLL'LVO°D) - (SLL°LY0‘D) - .
(Tro'spL's) - - (T19°8vL8) - (roo‘zLr’s) - - (voo‘zLr’®) -
9Er vEL = s 9L¥°019 096°€T1 S8LEIT'E - - 1€0°L9S‘T PSLObS
(SLL°88T L) = 8IZ160°LT (c66°6LE YD) (TTOTSL'S) - $97°L98°0T (SLT'619°9T)
(SLL°88T'L) - - (SLL°88TL) r (rro‘zsL’s) - - (I10°zTSLes) -
= 2 ¢ 066°0€ (066°0€) = - - 689°0€T (689°0€T)
= . - £00°6¥E T (c00‘6¥¢‘vT) - - - 985781 9T (985°Z8¥°91)
9IZ'C8SLT - ” - 9IT68SLT  TEH'66TVI - - - I€F°66Z°P1
(TTs'LLI'GT) - g . (zes'LLi'sy)  (L09‘9z9'el) - = - (L09°9Z9°6T)
8ELTILTY - s 2 8ELTILTY  8€0°9T6°EE - - - 8€0°976°€E
agv aav aav aav aav aav aiv aiv aav aiv
®oL suoneUIWI[  JOYIQ SIUSUNSOAU] nyexer [elo] suoneurwIy JIIYQO SJUAUISIAU]  [njeyqe],

(panpne-un) L10T YT [ € Papus porrad yruouwr saxy,

Ie

(Paipne-un) 8107 Y2IBIA 1€ PIPUS Porad yyuowr 331y,
"L10T YSIeIA 1€ PIpud pouad SYIUOW 991y} Y} PUB §1(Z YOI [€ Popud porad  Syjuow 9011) ) JO UOTIBULIOUI Juawi3as sjuasaxd ajqe) SuImo[oy oy,

porxdd ayy
Joj ygoad N

SOLIRIPISqNS
Jo sso[ Sunjeiado 1oN
sasuadxo pajeso[eun

SUIOOUT JUSUNSOAU]

pred uorssruuo))
§39J qUEepnN
S99 elee M\

JWOdUI [njeyR], JON

sasuadxs [nyexe],
awosur [njeye],

myexeL,

“10doI [erouRUL PaJepI[OSU0D ST} UI POPNIOUT PuE SILIBIPISqNS JY} AQ PAIONPUOD SONIANOE 9suadXas pue swoour Juasaidel SO -

JUNOJJd. UMO S AQSOHO Ay} 10] JusuIgeURW sed pue JuouISaAUl juasardar SIMNIANDE JudwI)sdAU] -

"dnoin) ay1 Aq usyeLIOPUN SSAUISNG SUBINSUT [EIIPIUE PUE SJI[ ‘[EISUST O} 9PN[OUT SIBIADDIE [Njeye], -

'SAMIATIOR SSaUISN( D139)e1)s SUIMO[[OJ UO PIseq ST 2ouewIoj1ad JO JUSUISSIsSe
PUE UOT)EO0[[e 291M0sa1 Jo asodind sy} J0¥ $1030911(] JO pIeog s Aueduwo) oy} 0] paliodas UOTEULIOJU] ‘90ULULIONIAd S)I SSISSE 01 puB JUSUISAS 91} 0} SIOINOSII AJBOO[[E 0]
Iopio uy Jusweseuew s Auedwo)) oy} £q pama1aas A[ren3ai axe jey) dnoin) oy Jo syusuodmwios oy noqe spodal [BUIIUL JO SISBq 91} UO PIYHULPI S18 sjuswsas Sunersdo

UoneULIOJUI [B)UIWSAS 6T

(ponupuod) 8107 Y2ILIA I€ 03 §10T Arenuer | woy portad oy 1oy
SHUBUWIAIE]S [ENULUL] PIJLPI[OSUO) PISUIPUOD 3Y) 0) S9JON

(DSd) (urwry) *0)) dULINSUIIY 2 dURANSUJ MW E[S] Teqn(g



80E0VT66T°1

LLL‘OOL'SST'Y

80€°0VT66C°1

LLLOOL‘S8ST'T

TLST60°LIE'T

(peytpuy)
aav

L10T
IoquuIeda(T 1€

43

PSLOTLOTE T

(payipne-un))
aav

8107

IR €

el

ILOPSO'EIT  T8ITTIHSOT

(paypny) (paypne-up)

aav aav

L10T 8102

QUL [€  YMICIA I€
JUIUI)SOAU]

108°L00 ST T

TLO66TTIT T

(panpny) (payipue-up))

agv aav

L10T 8102

JoqQUI(T 1€ YOIBIAl I€
[nyeye,

SanIIqel] JUIWSIg

$)9SS® JUIWSZIG

UoNRULIOJUI IO}

(ponunuod) uonevuLIouUI [RIWIMWBIS °G]

(panunuod) Y07 YIIBIAl 1€ 03 8107 Atenuep | wo.ay porrdd ayy Joj
SIUIWIIIE)S [RIDURULJ PI)BPI[OSUOD PISUIPUOD ) 0} SAPON

(DSd) (urmry) *0)) dULINSUIIY 2p dURINSUJ dMWEJS] Teqn(]



Dubai Islamic Insurance & Reinsurance Co. (Aman) (PSC) 33

Notes to the condensed consolidated financial statements
for the period from 1 January 2018 to 31 March 2018 (continued)

20. Seasonality of results

No income of seasonal nature was recorded in the condensed consolidated income statement for the three
months period ended 31 March 2018 and for the three months period ended 31 March 2017.

21. Contingencies

(a) At reporting date, the Group has contingent liabilities in respect of bank and other guarantees arising
in the ordinary course of business amounting AED 0.8 million (31 December 2017: AED 0.8 million).

(b) The Group, in common with other insurance companies, is involved as a defendant in a number of
legal cases with other insurance, reinsurance and customers. A provision is made in respect of each
individual case where it is probable that the outcome would result in a loss to the Group in terms of
an outflow of economic resources and a reliable estimate of the amount of outflow can be made. The
expected outcome of the cases is dependent on future legal proceedings.

22. Fair value of financial instruments

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. Differences can therefore arise between
book value under historical cost method and fair value estimates.

(a) Fair value of financial instruments measured at amortised cost

The management considers that the carrying amounts of financial assets and financial liabilities recognised
in the consolidated financial statements approximate their fair values.

(b) Valuation techniques and assumptions applied for the purposes of measuring fair value

Valuation of financial instruments recorded at fair value, is based on quoted market prices and other
valuation techniques.

The fair values of financial assets and financial liabilities are determined as follows:

e The fair values of financial assets and financial liabilities with standard terms and conditions and traded
on active liquid markets are determined with reference to quoted market prices.

e The fair values of other financial assets and financial liabilities (excluding derivative instruments) are
determined in accordance with generally accepted pricing models based on discounted cash flow
analysis using prices from observable current market transactions and dealer quotes for similar
instruments.

Fair value of the financial assets that are measured at fair value on a recurring basis

The following table provides an analysis of financial instruments that are measured subsequent to initial
recognition at fair value, grouped into Levels 1 to 3 based on the degree to which the fair value is observable.

- Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets
for identical assets or liabilities.

- Level 2 fair value measurements are those derived from inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e.
derived from prices).

- Level 3 fair value measurements are those derived from valuation techniques that include inputs for the
asset or liability that are not based on observable market data (unobservable inputs).
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22. Fair value of financial instruments (continued)

(b) Valuation techniques and assumptions applied for the purposes of measuring fair value
(continued)

Fair value of the financial assets that are measured at fair value on a recurring basis

Fair value as at

Financial assets 31 March 31 December
2018 2017 Valuation Significant Relationship of
AED’000 AED’000 Fair value techniques and unobservable unobservable
(Un-audited) (Audited) hierarchy key inputs input inputs to fair value
Financial assets
at FYTOCI
Quoted equity 56,249 63,335 Level l Quoted bid prices None N/A
securities in an active
market.
Unquoted equity 28,907 28,907 Level 3 Net assets Net assets Higher the net
securities valuation method value assets value of the
and comparable, investees, higher the
multiples fair value.
approach
Financial assets
at FVTPL
Quoted equity 8,166 8,752 Level 1 Quoted bid prices None N/A
securities in an active
market.
Unit linked 631,209 639,150 Level 3 Net assets Net assets Higher the net
investments valuation method. value assets value of the
investees, higher the
fair value.

There were no transfers between each of the levels during the period.

Reconciliation of Level 3 fair value measurement of other financial assets measured at FVTOCI:

31 March 31 December

2018 2017

AED’000 AED’000

(Un-audited) (Audited)

At 1 January 28,907 35,758
Disposals during the period/year - (12,129)
Transferred out of Level 3 - (1,368)

Changes in fair value - 6,646

At end of the period/year 28,907 28,907
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22. Fair value of financial instruments (continued)

Reconciliation of Level 3 fair value measurement of other financial assets measured at FVTPL:

31 March 31 December

2018 2017

AED’000 AED’000

(Un-audited) (Audited)

At 1 January 639,140 595,587
Net change during the period/year (change in fair value and net

investment/withdrawal) (7,941) 43,563

At end of the period/year 631,209 639,150

The investments classified under Level 3 category have been fair-valued based on information available for
each investment. There are no financial liabilities which should be measured at fair value and accordingly no
disclosure is made in the above table.

23. Significant matters

The former CEO of the Group resigned on 10 July 2013. The Group entered into an agreement with the
former CEO on 9 July 2013 for the payment and/or transfer of certain assets and investments that were held
by him or by entities controlled by him on trust and for the benefit of the Group. As of 31 December 2017,
assets with a total carrying value of AED 15.3 million which are still in his name or owing from him, have
not been yet transferred or paid to the Group. The Group is undergoing several legal litigations in regards
to the transfer of these assets which involves a degree of uncertainty as to the full and timely recoverability
of these assets. However, the Board of Directors is confident in the realization of a minimum of the carrying
value of assets due from him and therefore no adjustments to the carrying value of the assets are required.

24. Approval of the condensed consolidated financial statements

The condensed consolidated financial statements were approved by the Board of Directors and authorised
for issue on 15 May 2018.



